
Making Tax 
Digital for 

Income Tax
June 2026 Update

Dr Rob Mollan

Mollan & Co Accountants | York

info@mollan.co.uk | www.mollan.co.uk 

01904 488747



MTD: More Administration 

Than Expected
The Expectation

 Four simple quarterly updates. 

 Reduced year-end workload. 

 Better visibility of tax liabilities. 

The Reality

 Ongoing bookkeeping throughout the year. 

 Quarterly reviews and corrections. 

 Continuous record keeping and document retention. 

 More interaction with accountants and software. 

Impact on Landlords

 Increased administrative burden. 

 More time spent on compliance. 

 Higher accountancy and software costs.



The Software Learning Curve

New Responsibilities

Landlords increasingly need to understand:

 Digital bookkeeping. 

 Bank feeds. 

 Receipt capture. 

 Transaction categorisation. 

Common Challenges

 Lack of confidence with software. 

 Forgotten passwords and authentication. 

 Understanding bookkeeping terminology. 

Impact

 Increased stress. 

 Risk of mistakes. 

 Greater reliance on professional support.



Bank Feeds Are Not Foolproof

Common Assumption

"Once connected, everything is automatic."

Reality

 Bank feeds can:

 Disconnect. 

 Duplicate transactions. 

 Miss transactions. 

 Import incorrect information. 

Impact

 Errors can remain unnoticed for months.

Key Message

Automation still requires oversight.



Mixed Personal and Rental 

Bank Accounts
The Issue

 Many landlords continue to use:

 Personal current accounts. 

 Joint bank accounts. 

 Credit cards. 

 Offset mortgage accounts. 

Why This Matters

 MTD requires accurate digital records.

 Mixed accounts create:

 Additional bookkeeping. 

 Greater risk of errors. 

 More time spent categorising transactions.



Jointly Owned Properties

Common Ownership Structures

 Husband and wife. 

 Family ownership. 

 Unequal beneficial interests. 

Practical Challenges

 Who keeps the records? 

 How are expenses allocated? 

 How are ownership percentages reflected? 

Impact

 More administration and increased risk of inconsistent 

records.



Mortgage Interest: A Continuing 

Source of Confusion
Common Misunderstanding

 Many landlords assume mortgage payments are deductible.

The Tax Position

 Capital repayments are not deductible. 

 Interest is subject to finance cost relief restrictions. 

MTD Risk

 Overstate expenses. 

 Understate profits. 

 Produce misleading quarterly figures. 

Impact

 Incorrect tax estimates. 

 Cashflow planning errors. 

 Additional accountant intervention.



Repairs or Capital 

Improvements?

Common Areas of Confusion

 Usually Revenue

Boiler repairs
Decorating
Roof repairs

 Usually Capital

Extensions
Loft conversions
Structural improvements

MTD Challenge

 Incorrect treatment can be repeated every quarter.

Impact

 Potential future corrections and tax adjustments.



Missing Receipts and 

Documents
Commonly Missing Records

 Repair invoices. 

 Insurance documents. 

 Letting agent statements. 

 Mortgage statements. 

Why It Matters

 MTD requires accurate digital records.

Impact

 Incomplete submissions. 

 Reduced tax relief claims. 

 Greater exposure during HMRC enquiries. 

Recommended Action

 Adopt a digital document storage process.



Letting Agent Statements and 

Reconciliation Issues

Common Mistake

 Recording only the net amount received.

What Should Be Recorded

 Gross rent. 

 Management fees. 

 Repairs paid by agent. 

 Other deductions. 

Impact

 Incorrect profit calculations.
Potential tax reporting errors.

Recommended Action

 Maintain copies of all agent statements and reconcile 
regularly.



Portfolio Landlords and 

Transaction Volume

The Perception

 "I only own a handful of properties."

The Reality

 A portfolio can generate:

 Hundreds of rental transactions. 

 Repairs and maintenance costs. 

 Mortgage transactions. 

 Letting agent deductions. 

Impact

 Transaction volumes are often underestimated.



Submission Deadlines and 

Penalty Risks

Common Areas of Confusion

 Quarterly submissions. 

 Year-end finalisation. 

 Multiple income sources (SE, UK Rental, Foreign Rental). 

Potential Consequences

 Missed deadlines. 

 Penalty points. 

 Financial penalties. 

 Interest charges. 

Impact

 More frequent compliance obligations than under Self 
Assessment.



Can You Trust Quarterly Tax 

Estimates?
The Promise: Regular tax estimates throughout the year.

The Reality

Estimates may not reflect:

 Pension contributions. 

 Gift Aid. 

 Other income sources. 

 Loss relief. 

 Capital gains. 

 Year-end tax adjustments. 

Impact

Landlords may:

 Overestimate future liabilities. 

 Underestimate future liabilities. 

 Make poor financial decisions.



Rising Compliance Costs

New Costs Introduced by MTD

 Software subscriptions. 

 Quarterly bookkeeping reviews. 

 Additional accountancy fees. 

 Training and support. 

 >£500 compliance costs is common.



Stress and Compliance 

Fatigue
What We Are Hearing

Landlords report:

 Compliance overload. 

 Regulatory fatigue. 

 Concern about making mistakes. 

Contributing Factors

 MTD. 

 Section 24. 

 EPC changes. 

 Tenant legislation. 

 Rising costs.



Is Residential Letting Still 

Worth It?

The Growing Burden

 Section 24 restrictions. 

 EPC requirements. 

 Tenant legislation. 

 Rising finance costs. 

 MTD administration. 

 Questions Landlords Are Asking

 Are returns still attractive? 

 Is growth still achievable? 

 Is the compliance burden sustainable?



Practical Steps to Reduce 

MTD Stress

Five Actions Every Landlord Should Take

 Open a dedicated rental bank account

 Keep bookkeeping up to date monthly

 Store all documents digitally

 Review figures quarterly

 Speak to your accountant before problems arise

Final Thought

 The landlords who adapt their processes early will 

generally experience lower costs, fewer errors and less 

stress under MTD than those who leave compliance until 

the year end.



Talk to Us

 We can help you choose 
software, set up digital 
records, undertake 
bookkeeping and manage 
quarterly submissions.

 3 MTD IT packages 
available to clients

 Range from DIY to fully 
comprehensive options
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