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Overview of today’s presentation

• What is Inheritance Tax?

• Business Relief

• Valuations of rental properties

• Limited companies

• Trusts

• Gifting

• Planning strategies



What is Inheritance Tax?

2025/2026

• Ordinary Nil-Rate Band: Individuals each have an allowance of £325,000 on 
which IHT is charged at 0%.   

• Residence Nil-Rate Band: Individuals who leave a qualifying residential 
property to their descendants on death (children, grandchildren, 
stepchildren) have an additional £175,000 

• Married couples and civil partners: gifts to spouses and civil partners are 
free of Inheritance Tax, and the above thresholds can be shared so that can 
mean up to £1,000,000 free of Inheritance Tax

Anne Brian
Nil-Rate Band £325,000.00 £325,000.00
Residence Nil-Rate Band £175,000.00 £175,000.00

£500,000.00 £500,000.00 £1,000,000



What is Inheritance Tax?



Business Relief



Business Relief

Business Relief

Residence Nil-Rate Band



Valuations of rental properties



Valuations of rental properties

• Tenancy type

• Rental yield

• Condition of the property

• Local market conditions



Limited companies 



Trusts



Family Investment Companies

• Private company – essentially a corporate 
wrapper 

• Parent keep voting shares

• Children receive non-voting shares

• Can protect growth

• Tax consequences for transferring property 

• Tax advice needed at outset



Gifting

• 7 year rule

• Capital Gains Tax

• Rental income 
and Gifts with 
Reservation of 
Benefit

• Smaller 
exemptions 



Planning strategies

• Spouse and civil partner exemption

• Charitable giving

• Pensions 

• Valuations 

• Wills

• Gifting 

• Keep thorough records

• Consider where the tax can be paid from



Thank you for listening!
York: 01904 716000

Wetherby: 01937 583210
Malton: 01653 692247


